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IN THE MATTER OF THE
APPLICATION OF HATCH VALLEY
WATER COMPANY FOR APPROVAL OF
THE SALE OF ASSETS AND/OR FOR
CANCELLATION OF THE CERTIFICATE
OF CONVENIENCE AND NECESSITY

APPLICATION FOR APPROVAL OF
THE SALE OF ASSETS AND/OR FOR
CANCELLATION OF THE
CERTIFICATE OF CONVENIENCE
AND NECESSITY
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17
Pursuant to Arizona Corporation rules and procedures, Hatch Valley Water

18

19 Company (Company or Applicant) submits this Application for Approval of the Sale of

20 Assets an/or for Cancellation of the Certificate of Convenience and Necessity.

21
PRELIMINARY STATEMENT

22

23 The Company is an Arizona non-profit corporationengaged in the business of

24 providing water utility service to approximately 70 customers in an area 40 miles

25
northwest of Kinsman, Arizona. Recently, the residents and customers within the

26

27
Company's service area petitioned to form the Hatch Valley Domestic Water

28 Improvement District (District or Purchaser). The Mohave County Board of Supervisors



granted the petition and established the District. See Exhibit 1. The Company now seeks

Commission approval to transfer the Company's property and assets to the District on the

condition that the District assumes all of the Company's debt and will continue to provide

service to all Company customers.
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APPLICATION

The name, address and telephone number of the Applicant is :

Hatch Valley Water Company
HC 35 Box 271
Peach Springs, Arizona 86434
(928) 769-2317

8

9

1 0

1 1

1 2

1 3

B. If doing business under a name other than the Applicant name specify:

Not Applicable.

c. The Applicant is a:

Non-Profit Corporation

D. List the name, address and telephone number of the attorney for the Applicant:

Steve Wene
Mayes Storey, Ltd
1850 N. Central Avenue, Ste. 1100
Phoenix, Arizona 85004
(602) 604-2189

List the name, address and telephone number of the management contact:
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Richard Schneider
HC 35 Box 271
Peach Springs, Arizona 86434
(928) 769-2317
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F. The name, address and telephone number of the Purchaser is :

Hatch Valley Domestic Water Improvement District
HC 35 Box 271
Peach Springs, Arizona 86434
(928) 769-2317

List the name and telephone number of the purchaser's representative.

Richard Schneider
HC 35 Box 271
Peach Springs, Arizona 86434
(928) 769-2317

H. The Purchaser is an:

Improvement District.

1. The purpose for the sale is due to:

Enable the community to benefit from the water provider being a municipal
corporation. Those benefits include opportunities to receive grants and subsidized
loans, tax benefits, and lower market costs for professional services.

J. Provide a copy of die following documents :

1. Sales or purchase agreement

See Exhibit 2

2. CoLu"c order (if condemnation)
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Not Applicable.

3. Corporate Resolution authorizing the liquidation of the assets, if required
by the Articles of Incorporation24
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27

28

Not Applicable.

G.

3



1

2

3

K. Have all customer security deposits been refunded?

No. All security deposits will be transferred to the Purchaser as security and
available for refund to the customer pursuant to the same terms and conditions that
exist under the Company's rules.

Are there any refunds due on Main Extension Agreements?

No.

M. Are there any refunds due on meter and service line installations?

No.

DATED this 2 9
4,
day of April, 2008.

MOYES STOREY, LTD.
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Steve Wene
1850 North Central Avenue, Suite. 1100
Phoenix, AZ 80004
(602) 604-2189
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Original and thirteen copies filed this
,ft day of April, 2008, with:

Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007
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n i OFFIClAL SEAL
J U L I E  V A N  R O E K E L
NOTARY PUBLIC - State of Arizona

MARICOPA COUNTY
My Comm. Expires April 24, 2012

STATE OF ARIZONA )
)
)

ss.

County of Maricopa

| 'Tb .
SUBSCRIBED AND SWORN to before me thls 39 day of April, 2008, by Steve
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bary Public
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NOTARY SEAL:
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RESOLUTION NU. 2007-066

WHEREAS. the Board ofS1llaervi:nn of Mohave County met in Reegular session

unthis 8tlldayod'Ianua:y.20lJ7 and

WI IEREAS. rifler pmoeeedings to that end duly had and taller pursuant m

Afizocna Revised Stadtnes Section 48-905. this ume girl, an December 4. 2006, set Fm'

public healing the inmation nil-lnteh Valley Domestic Water Imptewczznenrt Disrtriet of

Mnlltlve C0fl11lIl1r» A1'izDna,wl\Eruin it did Rx thy! date and plane as the time and plane of

hazing:

WHEREAS, notice of hearing has been given for the time and in themnmlnrr

provided in said Section and as appears innmmm aflidariu Bled with the Clerk al' this board:

pclwsena wislnuisug in 'Meet no the establishment of the

proposed district have, bcfon: the date set fnrlteauing, filed their objeetizms with the

Clerk of the Board, 1nd__L_pel'sons sppeanW at the hearing and presented mal

olieertinus thereto; and

WHEREAS, evidence, mol and dueurnentaty, has been adduced to this Board has

duly elmsidexed the same;

WHEREAS.  4 .
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NDW1 THEREFORE. IT IS FOUND. DE'I"ER."blINED ANI) ORDERED, AS
r o u . o w s =

1. Th!! the peddon presented minis Baud as a mull av-vhiull it set this hl:lli!.g
was nigndbyihe rugaiilu numbuofownm of rd pmwnpeny with'm1he
pllupaseddisuiei. Md is nnllidezn.

2. Thanthepubliucanveni~ - |nercssityarud wdfarawillhupmu|nn|ullndbythe
esiallllidmnelitnflhcdidlid.

3. That certain pmrupeny owned by the Stan of Afmonaaran agency thereof, was
:inscribed in the pclilimm 'but such pmnpexty it not bensiwd [mum the District being
Fm-uma ad is hfwbif eliminated l`l'01\1 the District.

4, 11:1ll all the nmlining plqleziy ulilhin the proposed disnicl will be hendild by
1ltilI11 lbIm,§dinl;g1l_¢ll dislridllunlthdslidpfaposeddislzictinbllldnl all of the
properly 11111¢ would be bt.':nll:4iled by bring so Ibrmed.

s. That the 'bqllllldlligl, of said disixidmuelimination ahlu: ignimqr HDI mafia
are hexehgr esrahlished as than meme panicullrljr set forth in the Exhibit "A" Md
Exhibit "B" hcrcmo atllmibwd Md by neriwence made a part haunt

6. That s-aid Il!l1i1w' is hubby declared formed into a Domestic Water lmptovemettt
District under the corporate :same off-latch Valley Domestic Wane:lttuptwovement
Disuiet of Mohave County. Arizona for the purpose of Plwhliins the existing
Hatch Valley Water Cofntpmy within the district Md ro operate the systemM d
provide water sexvieestotlte pwfpettyownvrs. all ofseid work no be linseed by
special assessments levied against the lore within the District Md the ieltlnnoe of
asses!-m.enl bonds as may nnttr or lteteliler he oltletled pursuant to the County
Improvement District Ltrws.

7. SlidDishil:tlhlllheluhelbelbodyenIpnnnewlihthelmwelsallammicil:la1
cuupanlionfor talc pvurzpo~ d'an1-'inguut the pwlvisialll d`1his niels.

PASSED, APPROVED AND ADOUPTED by the Mohave county Heard of
Supuvisnrrs on this Sth day oflanuawy. 2007.

4103.4 ow~rrv BOARD OF SUPERVISORS

€ 'to | QL!
P e l e  B , - f i l c h - m
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L .
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Ext-llBIT "All

HATCH VALLEY DOMESTIC WATER
IMPROVEM ENT msTRlcT

ATRJ\CT OF enl¢uwuum aanamsvmols oFsecmou NINE, Towustnv
1wa~mr-Foun NORTH. RA1~|sE 1vuavEwEsT o1= THE G.l s.R.lllERlmAn, MOHAVE
Unum, Anlzol~IA

AND

A1lw::r OF LAND lawnwn AS BEIBA FDR'l10ll oF SECTIOn TI-IRE, 'FOWIIBHIP
TWENTY-FOUR NORTH. muse TWENEWEBT oF THE G.l S.R.M.. uouavs coal~rry.
anlzuwl. BEING MORE PARTICULARLY DESCRIBED AB FDLLMWS:

BEG\nl'lll~la AT THE soumwesr CORNER DF SAID SEGTIDH 'IHREE n4a~lcE NORTH
ON TFEWEST IJIIE oF SAID SECTION n-lnEE To THE sourHEnLy al~IE DF THE
HUMIILAPAI INDIAN RESE RVATIUUII. A.KJ'4. HMJLPAI IHIIAN RESERVATION: dance
E.aswEnl.v ON sAlo souT14ERLv USE oF THE HLIAlJIIPAI INDIAN RE ERVATIDN ro THE
eAst UNE OF sAle SECTION THREE; dance scum ON THE EAST LINE OF SAID
secnou THREE TOTHE SOUTH EAsT conllH1 DF sAID aecnon THREE: mums
WESTONTHESOIJTH LINEOF SAID sEcmol~lnnEEToT1-IE PQINT DF UEGIIUIWNG.

AND

THAT TRACT DF Ono DESCRIBED BY ADEED REGOHDED JUNE 21 | sum. IN BODK411a
P1l\GE m uoHAvE Unum REggl=gl)3_ um-IAvE Unum. Anmonn, nescnlaaa AB
Founds. 'I1-IATFOR'l'lDlll OFTHE l~lol=rrHwEsTnuAR1En OF Tl'lENORTI'IWE5T
QWWRTER (l4w1:4 Iwvtr4) LY1NB scum oF THE RIGHT DF WAY CEHTERLIHE OF u.s.
H|G\4wAv 5 IN SECTION TEN. TGWNSHIP TWEHTY-FOUR NORTH, RANGE TWELVE
WEST OF THE GILA AND SALT RNER Erse AND uenanuw. uawwe COUNTY, JWIRIBDNA.
MORE pARnculAnl:f ozscnlsen AS FULIJUWS unnumaa on ala#21

I

; {
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EXHIBIT "A" (contlnuedl

asswulue AT THE NORTHWEST oonnen OF SAID 8EG"l'lOl|'\|1E|~n males EAST AND
ALONG THE NORTH UNE OF sun SEBTION mm 598.5 FEETTDAPOIHTOF
INTERSEGTICIN wm-I Sam HIGHWAY cEllrTEnunE AND BEING Tl-E TRUE POINT OF
BEGWNIHGI THEHCE EAST AND oolmnums ALONG sun NORTH UNE mar FEET TOA
POINT OF INTERSECTION WITH THE SDUTHFAST RIGHT DF WAY UNE OF SAID
HIGHWAY; THENCE aoum 30'°35' EAST, :num Fl=£r To A POINT: THENCE sour:-l srzs'
wEsr.auoJnn FEEr1OA F'0llllTZ THE*KIENOR'l'H30'35'WES'T12EllLDUT0A pollnoF
lrnsnsermon wm-l SAID HIGHWAY c91munE 'dance roam ans' FJ'\ST. AND
Alone sun CENTENUNE. 215.40 FEFI' To THE TRUE POINT oF BEGINNING.

Enull:lllgIlullllaldhdlonTlllloandaaldiuellollhnalllaaidluwIssdbylhlsl.l!loI
Alillllll.

THIS ljE5DRIPTIQN WAS PREPAR ON JUNE s. zoos rnouvi REGORD INFDRMATIDNI
Ana REVISED JANUARY 2. ID? BY JASON E. #ncaa ARIZONA nsslsrensn LAND
&RVEYOR 43185 mama ON11-'IEBEHALF oF uowws CDUHTY PUBLICWDRIKS
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Exmnrr c

The Dislariclslzadl laaveunellecfledboard of lizecmoms eansisting oflive (5)
members; hnurcvbr, 111: initial Board of Director! is appointed pursuant to A.R.S. §
48-1012 (A) as follows:

Richard L S-nhndder
l'l.C. 35 :we 21 I
push Splilugs. Az 86434

Chnmlcs B. Clwunberlain
H.C. 35 Baal ll
Push 5F18l85- AZ 86434

xmmh D. nwiggmg
ILL. 35 Bee: 15
rum Snrirln. Az 86434

Gaur Olson
H.c. 35 Bax 12
PwnIch Springs, AZ 86434

Tap Tllillllillillfll
H.C. 35 Bout 20
Peach Spring, AZ 86434

J
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PURCHASE AWREETSIENT

This P CHASE. E T ("A8.I§@m©11t") is entered into as of the Z_l5+ day of
NL(md, \. . 2008, betweenHatch Valley Water Company,an Arizona nonprofit corporation

("Compelny"), and Hatch Valley Domestic Water Improvement District ("District"), a political
subdivision of the State of Arizona.

RECI S
v

A. Currently, Company provides potable water to the Truxton community.

B. Landowners andcustomers in the Truxton community petitioned the MohaveCounty
Board of Supervisors to form the District with the intent that theDistrict wouldassume water
service currently provided by the Company.

C. Company desires tosell,and District desires to purchase, the assetsof theCompany
under the terms set forth in thisAgreement.

AGREEMENT

Company and District ("Palties") agree as follows :

1.0 Purchase and Sale of Assets

1.lAssets To Be Acquired. Subject to the termsherein, Company agrees to convey toDistrict,
andDistrict agrees to accept fromCompany, ail of Company's right, title and interest in and to

all of the assets ownedor controlled by Company ("Assets") set forth 'm Exhibit 1.

1.2 Excluded Assets. Company shall not transfer to the District Company's charter
documents and original corporate records.

1.3 Assumed Liabilities. District shall assume, perform, and in due course discharge the
Company's obligations, liabilities, mortgages, pledges, hypothecations, assignments, monetary
encumbrances, judgments, claims, charges, liens or security interests ("Assumed Liabilities") set
forth in Exhibit 2.

1.3.1 Exhibit 2 will be amended as of the Closing Date to include all meter advance
credits, all main extension agreements, and all customer deposits as Assumed Liabilities.

1.4 Excluded Liabilities. District shall assumeor become liable for only those Company
obligations,liabilities or 'indebtedness expressly assumedin Exhibit 2. District is not liable for
any claim, damage, injury, loss, or cost related to the quantity or quality of waterdelivered by
Company to any person or property prior to Closing.

1
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1.5 Governmental Approvals: Conditions to Closing. Promptly after the execution ofthil
Agreement, Company shall commence a proceeding before the Arizona Corporation
Commission ("AC€.4'${requesting termination or relinqiu'shment of-its»oeftii=icate of convenience
and necessity ("CC&N"). Company shall diligently pursue the proceeding until it obtains a
final, non-appealable order of the ACC terrhiiiating or relinquishing its CC&N. District shall
reasonably cooperate with Company in the proceeding. Company shall cooperate with District
to obtain any necessary approvals ham any other governmental authority whose approval may
be necessary to transfer the Assets to the District. Termination of Company's CC&cN and the
securing of any other necessary approvals by District shady be conditions to DiStrict's obligation
to close this transaction.

2.0 Closing and Payment

2.1 Closing. The closing ("Closing") will take place no later than ten (10) days after dl
regulatory approvals are satisfied, or such other dateagreed to in writing by District and
Company ("Closing Date").

2.2 Pavement. District will pay to Company a purchase price of $10.00, payable in cash or
cash equivalent at Closing.

2.3 Transfer of Title. At the Closing, title to, possession 0£ and risk of loss of all of the
Assets shall pass to District. Company has all risk of loss prior to Closing.

3.0 Representations and Warranties of Company.

3.1 Comnanv Authorization. Company represents :

3. 1 .1 Company has the authority to enter into and perform this Agreement and to
consummate the transactions contemplated hereby;

3. l .2 Company has properly authorized the execution and performance of this
Agreement;

3.1.3 ThasAglw¢1m1n¢Lgava1iaandbin,aingc¢mp@lmy0b1iga¢i0n;and

3. 1 .4 ACC approval is the only approval of any third party necessary or required to
transfer the Assets to District.

3. I .5 Company is not obligated to pay any fee to any broker orother intermediaryin
connection with the transactions contemplated by this Agreement.

3.2 Title and Condition of Assets. At Closing, Company will convey good and marketable
title to each of the Assets to District.

3.3 Condition of Assets.Company shall make any necessary repairs of Assets by the
Closing. The Parties shall inspect the Assets withinthe ten (10) day period prior to the Closing
Date to identify any final repairs and replacements to be performed by Company.

I g 8 5
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Litigation: Disputes. To the best of Company's knowledge, there are no claims, disputes,
investigations or proceedings pending onthreatenedagainst m;a8lecting,.Company

3.5 Compliance with Applicable Law. To the best of Company's knowledge, Company is in
full compliance with applicable federal, state and local laws (including common law), permits,
judgments, orders, or decrees, including without limitation any of the foregoing relating in any
manner to safe drinking water, the protection of humanhealthor theenvironment, public health
and safety, or employee health and safety-

3.4
actions, suits,
or the Assets, and ti;¢,-gre is no basis for any sudrelainlg dispute céongswfzitg-`mvestigation or
proceeding. .. ' . ' `  "

4.0 Representations and Warranties of District.

4.1 District Authorization. District represents:

4. 1 ;1 District has the authority to enter into and perform this Agreement and to
consummate the transactions contemplated hereby;

4.1 .2 District hasproperly authorized the executionand performance of this
Agreement;

4.1.3 This Agpeelmm is a valid and binding Dis=tzict obligation; and

4.1.4 Distn'ct is not obligated to pay any fee or commission to any broker or other
intermediary in connection with the transactions contemplated by this Agreement.

5.0 Covenants.

5.1 Administration of Receivables. The Parties shall read dl customer metersandagree
upon all meter readings on the Closing Date. After the Closing,Companyand District shall
cooperate vw'th respect to payments made in the ordinarycourse byany thirdparty so .that
Company andDistrict each receive the third party payments appropriately payable to them under
this Agreement.

5.2 Tax and OtherMatters. Company shall pay ad taxes a d costs relating to the Assets for
the periodup to and including the ClosingDateand District shall pay any applicable taxesand
costs relating to the Assets for the period alter the Closing Date.

5.3 Further Assurances. From time to time utter the Closing,Company will, at its own
expense,executeand deliver suchdocuments to District as District may reasonably request,and
District will, at its own expense, execute and deliver suchdocuments toCompanyas Company
may reasonably request, in order to more effectivelyconsummate the transactions contemplated
by this Agreement.

3
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6.0 Escrow, TiikLPolicy and Buyer Investigation

6.1 District's Ilgyggigation Contingencv. District shall have the right to investigate and
inspect the Assets and otherwise satisfy itself tliat the Assets are satisfactory and suitable for its
intended use. In the event that District, in its sole discretion, is unsatisfied with any such matter,
District may cancel this Agreement by giving written notice of cancellation, and this Agreement
shall terminate without further obligation or liability by either Party hereto. District agrees to
indemnify and hold halnnless Company for, &om and against any and all injury, loss, cost,
liability or expenseto person or property arising out of District's exercise of the rights granted
by this paragraph.

6.2 Title Policv. At its expense and its sole option, Company may provide District with a
standard coverage owner's policy of title insurance (or an unconditional commitment of the Title
Insurer to issue such policy) issued by ("Title Insurer"), in the fill! amount of the sales price of
the Real Property, insuring District that fee simple title to the Property is vested in District,
subject only to the usual printed exceptions and exclusions contained 'm such title insurance
policies, to the matters shown on the Title Report or any Amended Report approved or deemed
approved by District, and to any other matters approved in writing by District.

6.3 Closing Costs. All Closing costspayable shall be paid by the Company.

6.4 Certification as to "Non-Foreisz;n" Stactus. At the Closing, Company certifyThaiCompany
is not a nonresident alien, foreign corporation, foreign partnership,foreign Must,foreign estate,
or other foreign personwithin the meaningof Sections 1445 and 7701 of the Internal Revenue
Code of 1986and the Treasury Regulations hereunder.

1.0 Closing Requirements .

7.1 Company Deliveries. At Closing, Company shall deliver to District CompaLny's fully
executed:

7.1.1 General warranty deed or a quit claim with respect to the Red Property ("Deed")
as requested by the Distn'ct;

7. 1 .2 Title policy required by this Agreement;

7.1 .3 Non-Foreign Affidavit required by this Agreement;

7.1.4 Bill of Sade with respect to the non-realty Assetsin substantially the form
attachedhereto as Exhibit 3;

7.1 .5 All other documentscontemplated by this Agreement to be executed and
delivered by Company;

7.1.6 All customer deposits and meter advance credits; and

A current list of all customers' names and addresses.7.1.7

4



7.2

8.0 Indemnifigcallmn.

District Deliveries. At Closing, District shall deposit iNto' Es"e1°ow fldi° delivery to
Compa11y,eaIs];.or cash equivalent inanamount equal Io $10.00.

8.2 Indemnification by Companv. Company shall indemnify, defend and hold District
harmless for, from and against all losses, damages, injuries, liabilities, claims, penalties, costs
and expenses of any nature whatsoever (including costs of investigations, suits, other
proceedings, and reasonable attorneys' and others fees in connection therewith) ("Losses")
resulting f irm:

8.1 Survival of Representations and Warranties. Covenants and Indemnities. Al l
representations and warranties and each covenant and indemnificationprovision contained
herein, or in any Exhibithereto, shall survive Closing andremain in full force and effect in
accordance with its tcrms. Each indemnification provision contained henreiii"ShaIl"Su1vive any
cancellation or termination of this Agreement.

8.2.1 Any inaccuracy, misrepresentation,breach,nontirlfillment of any Company
representationcontained in this Agreement,

8.2.2 Any liability not expressly assumed by District in Exhibit 2; and

8.2.3 The use, ownership, or operation of the Assets prior to the Closing.

8.3 Indemnification Bv District. Airer the Closing Date,District shall indemnify, defend and
hold Company handless for, 80111 andagainst any and all Losses resulting &om, any and all
Assumed Liabilities and the use,ownership, or operation of the Assets oiler the Closing.

9.0 Miscellaneous.

9.1 Expenses. Except as otherwise provided in this Agreement, each of the respective
Parties to this Agreement shall pay their own costs and expenses relating to this Agreement, the
negotiations leading up to this Agreement, and the transactions contemplated by this Agreement.

9.2 _
executed by Company and District.

Amendment. This Agreement shall not be amendedor modified except by a writing duly

9.3 Entire Agreement. This Agreement contains all of the agreements of the Parties with
respect to the subject matter herein and supersedes all prior agreements and negotiations.

9.4 Notices. All notices regarding this Agreement shall be in writing and shall be given by
either (a) personal delivery, (b) prepaid certified mail, (c) facsimile transmission, or (d) email as
set forthbelow:

Into District: If to Company:

5
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Hatch Vanity D

94 I

Hatch Yallgy 8 7  I

Peach Springs, Arizona 86434
Peach Springs, Arizona 86434

Such addresses may be changed, from time to time, by means of a notice given in the manner
provided herein.

9.5 Severabilitv. If any provision of this Agreement is held to be invalid or unenforceable,
then the remainder of this Agreement shall not be affected thereby, and each provision of this
Agreement shall be pallid and enforceable to the fullestextent permitted by law.

9.6 Limits on Remedies. Company's sole remedy in the event of any breach of this
Agreement by District shall be to cancel this Aglreement by written notice to District, in which
event neither Party has any further liability or obligation to the other party related to this
Agreement. Dist:rict's sole remedy in the event of any breach of this Agreement by Company
shall be to cancel this Agreement by writtennotice to Company.

9.7 Waiver. Waiver of any provision of this Agreement by either ofthe Parties shallonly
be effective if in writing and shallnot be construed asa waiver of any other provision.

9.8 Assignment. No party to this Agreement may assign its rights or obligations under
this Agreement without the prior writtenconsent of the otherParty, which it may withhold in its
absolute discretion. Except as limited in the proceeding sentence, this Agreement shall be
binding upon and inure to the benefit of the Parties and their respective heirs, personal
representatives, successors and assigns.

9.9 Counterparts. This Agreement may be signed 'm any number of counterparts, and all
such counterparts together shall be deemed an original of this Agreement.

9.10 Jurisdiction. This Agreement shall be governed by and construed 'm accordance with the
laws of the State of Arizona.

9.11 Construction. The headings usedherein are for the purposes ofconvenience only and
shall not be read or 'interpreted ashaving any meaning or effect. Exhibits referred to hereinare
hereby incorporated into and made part of this Agreement. In interpreting any provisionof this
Agreement no presumption shall be drawnagainst the Party drifting the provision.

9. 12 Attomevs' Fees. In the event of any action arising outo f this Agreement, the prevailing
Party shall be entitled to recover its costs, expenses and reasonable attorney's fees incurred 'm
connection with the dispute lim the other party.

IN WITNESS WHEREOF, the Parties hereto have executed this Agreement as of the
date and year first above written.

6
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Qalially Assets-Being(-Iomveyed-~to-Dist4=iet~

All Company wells, well equipment, casings, storage tanks, pipelines, pumps, valves,
equipment, tools, and replacement pans, inventories,materials, supplies, spareparts, and
other tangible assets

All CompaNy operational, maintenance and technical data and information, and intangible assets
related to the Assets.

All Company specifications, plans, drawings, ad water quality data.

All Company customer lists, financial, and other books and records related to the Assets, and all
customer deposits, other deposits, prepaid items and refunds.

A11 Company rightspursuant to warranties, representations, guarantees and service contacts
madeby suppliers,manufacturers and contractors 'm connection with theAssets.

All Company real property together with all improvements thereon.

All Company cashand cash equivalents held by or for Company as of the Closing Date.

Copies of Company records that District requests .

8
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BILL QFSALE

HATCH V.\\LEY WATER COMPANY,an Arizonanon-profitCorporation ("Seller"),
for good andvaluable mmidemaNo0 the receipt and sufficiency of which are Herby
aclmowledged,does Herby Transfer,convey, sell, assign and deliver unto HATCH VALLEY
DomEsTic WATER IMPROVEMENTDISTRICT, a political subdivision of the Stale of
Arizona, ("Buyer"),911 of Seller'sright, titleand interest'm and to the personal property
described on Exhibj_l'A hereto (the "Assets"):

SELLER WARRANTS THAT THE ASSETS ARE DELIVERED FREE AND
CLEAR OF ANY LIENS, CLAIMS OR OTHER EMCUMBRANCES EXCEPT THOSE
PREVIOUSLY DISCLOSED IN WRITING TO THE BUYER.

SELLER expressly disclaims any and all wananties, including any warranty
concerning whether the goods are MERCHANTABLE or fit for any particular purpose.

SELLER covenants to Buyer that it has good right to sell the Assets and thatit will
warrant and defend the title thereto against the lawful claims and demands of all persons
claiming by, through or under Seller.

as
fo Rh day

of I//5'I,!Z,gl

\--,-2008

Executed effectivefor all purposes,

HATCH VALLEY WATER COMPANY, an
Arizona non-profit corporation

| .

By:,3¢lA4£8-____
Richard Schneider
President

ATTEST:

Title

ll I II II I I ||||-



Exhibit A
. .to Bill of Sale

Schedule of Personal Property (Assets)

The assets include but are not limited to all furniture, fixtures, equipment, machinery, tools,
supplies, inventory,keys, combinations tolocks,goodwill, books, records, accounts, receivables,
trade name, trademark, bank accounts,trust accounts, depositsprepaidexpenses and other
tangible and intangible personal property owned by the Seller andusedat or in connectionwith
the use, operationand/or maintenance of the watercompany definedin the Billof Sadedated

7Y\»01f*L<A .1 .  9409 .

• One well, no. 08-014, with 7 % horsepower pump and 2-iNch casing.

• Three % horsepower booster pumps.

• One 20,000 gallon capacity storage tank.

i
i

• One 10,000 gallon capacity pressure tank.

• One 5,000 galloncapacity pressure talk.

• 2" PVC mains approximately 4,680 feet in length.

• 3" galvanized mains approximately 6,750 feet inlength.

• 4" PVC mainsapprozdmately 4,232feet in length.

• 5" PVC mains approximately 3,415 feet in length.
1

• Seventy 5/8 x W' customer meters.

• One structure - railroad tie building.


